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Parent Introduction

FINANCIAL LITERACY, ECONOMICS & BUSINESS is all about:
• understanding money
• understanding resources
• using them wisely.

In the Early Financial Literacy, Economics & Business courses students:
• talk about
• illustrate
• practice

 the 6 basic economic/personal finance principles.
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The six basic economic principles are:
• Pay your own way – Work for what you get
• Pay the Lord – Pay tithing
• Pay yourself – Save for things, for rainy days, for the future.
• Live within your means – Stay out of debt.
• Be charitable – Lift others.
• Record keeping

The course begins with PARENTS -
• Learning how to teach their children FL, E, & B
• Then applying the principles through the student FL, E & B lessons.

Parent Orientation
Learning How to Teach FL, E & B to Your Child

Go to lds.org.

Enter “The Elbow-Grease Factor:  How to Teach Your Children to Love Work.”  It 
will come up under the 1978 August Ensign, written by Orson Scott Card.

Click on the article and be prepared to take notes.

Here you will find a wealth of ideas about teaching your child to work.

After reading and noting the article:
• Pray for assistance in setting-up your child's work opportunity.
• Decide how you will structure your student's 'Work Program'.
• It is important to include:

• The jobs you will allow him to choose from.  If possible, these should 
be other than regular household chores.

• How much you are willing to pay for each job
• A written job description for each job.  In this way, you and your child 

will have something to reference when there is a dispute about what 
was expected.

• The frequency of each job – twice a day, daily, every other day, twice 
a week, weekly, etc.

• The frequency of pay.
• Your expectations concerning his use of his wages.

• Tithing
• Savings

• For the future
• For a 'Rainy Day'
• For Special or “Big Ticket” items.

• Normal Spending
• Are you now expecting him to pay for his own toys or treats or 

specific articles of clothing – like socks or T-shirts?  

Some Suggestions:
• Pay in increments of 10, so that figuring tithing is easy.  
• Pay in coins, so that paying tithing is easy.

• If you pay a Dollar a week for a task, pay in dimes.
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• If you pay fifty cents a week, pay in nickels.
• For any treat or toy or article of clothing that you may require him to pay for 
himself, help him understand the relative cost of such an item in reference to the 
work required to pay for the item.  Include tithing in your calculation.

 This Unit 1 – Part A has four lessons, Unit 1 - Part B has 10 lessons.  Each lesson  
covers one of the SIX PRINCIPLES.  There is a FINAL EXAM for the Unit at the end.

Part A of Unit one is designed to last about half a year.  Part B is also designed to 
last about half a year or each part one semester.  This is because it is a “LEARN & GO & 
DO IT” course.  We anxious and hoping that the children will inculcate the practices and 
mindsets into their daily lives until they become habits. 

Succeeding Financial Literacy, Economics & Business Units courses contain 
principle reviews, job check-ups, and advancements in task difficulty.  Also, each course 
emphasizes particular principles.

Student Course

Lesson One:  Economic Principle #1 - 

“Everyone Pays His Own Way; Everyone Must Work”

The Story of Abigail and the Anklets, Part One

Going shopping with Mom was always fun.  

There were many fun and pretty things in the store.

Abigail liked to look at all the fun toys, but more than toys,  Abigail liked pretty 
clothes.

One day Mom said, “Abigail, you have outgrown almost everything in your closet 
and drawers.  It is time to go and get you some new clothes.”

Abigail was excited.  “Will my new clothes be pink?”  She asked.  

Mom laughed. She knew that Abigail loved the color pink and wanted everything
she had to be pink:  pink sheets and a pink pillow case, pink curtains, a pink blanket and 
spread, pink slippers and a pink nightie, pink shirts and slacks and blouses and skirts and
dresses – just EVERYTHING PINK!  Even Abigail's walls were pink and so was the little 
rug by her bed.  Yes, Abigail was into the color PINK!

“I don't know,” Mom replied.  “We will have to see what is available in your size.”

All the way to the store Abigail daydreamed of pink dresses and pink slacks and 
pink skirts and pink shirts and pink blouses.  She daydreamed of pink underwear, pink 
shoes and even pink socks!  Yes, Abigail was definitely into PINK.

At the store, Abigail was disappointed.  It seems that they didn't have that many 
clothes in pink.  She did get a pink slack and shirt outfit, but that was it.
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Mom was checking out when Abigail spied the pink anklets.  Oh, they were pretty. 
They were such a wonderful bright pink, with little roses embroidered around the top.  
These were special socks, socks she would wear to church on Sundays.

“Mom,” Abigail exclaimed, “Come here, come here!.”

“Abigail!  What is it?  What's so important?”

“LOOK, Mom, Look.  The pink socks.  I want those pink socks!”

Mom was a little bit upset at the way Abigail was acting.  But, she understood how 
much Abigail wanted pink.  

“Abigail!“ Mom scolded, “It is not nice to interrupt.  Tell the nice saleslady you are 
sorry.”

“I'm sorry,“ Abigail muttered.  Then she burst out, “How much are the pink socks?”

“Two dollars and fifty-cents,” answered the nice saleslady.

“Abigail, shame on you,”  chastised Mom.  “We can not buy the socks right now.”

“Why not?  Abigail demanded.

“We have already spent all the money we had for your clothes, Abigail.  We do not 
have the money to buy the pink socks”

“Oh,” said Abigail sadly.

Mom and Abigail finished purchasing Abigail's new clothes and left the store.  

All the way home, all that Abigail could think of was those beautiful, rose 
embroidered pink anklets, the wonderful pink pair of socks!

When they got home, Abigail was still thinking as they put her new clothes away.  
They hung her new dress and skirt and blouse in her closet.  Then they folded the new 
pink slacks and shirt and put them in her draw, along with her other new sets of play 
clothes.

As they finished, Abigail looked at mom very seriously and asked,  “Mom, how can 
I get some money to buy the pink socks?”

“I don't know, exactly,”  Mom replied.  “Let's see if your dad has any ideas.  We will
have to ask him when he comes home after work.”

TIME OUT:  
Remind your child when he/she has wanted something very much.  Or, talk about 

you own experience of wanting something very much.  Ask your child what he/she thinks
Abigail's father will say.
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“Abigail,' her father was saying, “Do you REALLY want those pink socks?”

“Oh, yes, Daddy, I do,” answered Abigail.

“Then, Abigail,” he father said in a most serious voice, “You must WORK for them!
Everyone must work for what he or she wants, Abigail.  I guess it is time for you to start 
learning that lesson of life.  When you want something, you must work for it.”

“What can I do to earn money?” Abigail asked.

“Hmm,” thought her father.  “Let me talk with Mom and we will see what we come 
up with.”  

TIME-OUT:  
Ask the student what he thinks about Abigail having to work for the socks. Also 

ask him/her if there is anything that he/she wants that he/she would like to work for.  If 
the student cannot think of anything, bring-up something that you know he/she would 
want.  It does not necessarily and more importantly shouldn't always be something 
material.  Perhaps the student would like to earn some money to help with the relief 
effort for the most recent disaster.  This can be earned and paid to the child and then 
paid in a tithing envelop to the Bishop.

Lesson Two – Work Is a Blessing

The Story of Abigail and the Anklets, Part Two

“Abigail,” her father called up the stairs, “Your mother and I wish to talk with you.”

“Coming,” replied Abigail and she swiftly skipped down the stairs to her father's 
study.

“Abigail,” her mother asked, “do you still want those rose-embroidered pink socks?

“Oh, yes. Please.”  Abigail responded.  

“Now, Abigail,” her father cautioned, “Remember we talked about this.  Didn't we 
say that you would have to work for the money for the pink socks?”

“Yes, we did.”  Abigail answered wearily, then sighed and asked, “What do you 
want me to do to earn the money?”

“How would you feel about filling the dishwasher each night after supper for two 
weeks?” was her mother's reply.

“TWO WEEKS?” Abigail squeaked, “That's a LONG TIME!”

“Yes, it is Abigail,” soothed her father as he raised her to his lap.  “But,” he 
comforted as he gently turned her face to look up into his, “You will have the money for 
your pink socks, if you want to work for it.”

Abigail thought long and hard for about 30 seconds.  It would be TWO WHOLE 
WEEKS.  Were the pink socks worth it?  YES!  
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“Okay, Daddy, I'll do it!.  When do I start?”

“You may start tonight,” Mom informed.  “I will show you just what to do and what 
I expect.  I will post a list in what order of how to load everything.  Then, you will be able
to do it all by yourself.”

“Good.” Abigail quickly nodded.  She was feeling VERY GROWN-UP.  SHE had a JOB
and SHE was going to earn money for a pair of BEAUTIFUL, PINK socks.

Time-out:  
In the last lesson you determined for what your student might want to earn a bit 

of money.

Let him know what you have decided he/she could do to earn that money.  
Remember to show him/her how to do the task and leave written instructions – even if at
this point he/she can't read.  

(It's just good employer practice to provide written instructions.  If your student is 
used to having written instructions, he will expect it on his real job later and be a better 
employee for it.)

Help him also know how long he will have to do the task to earn the money 
required.  Remember in your calculation to include tithing.

Allow your student the time allotted to earn the money 
requisite for that which he/she wanted.

Then just before PAYDAY do Lesson Three.

Lesson Three:  We Pay the Lord First – The Principle of Tithing.

The Story of Abigail and the Anklets, Part Three

Abigail worked hard after supper for two weeks, filling the dishwasher – just as her
Mother had outlined in her list.  She was counting the days and KNEW that THIS WAS 
THE LAST NIGHT.  

THEN SHE COULD BE PAID and TOMORROW Mom would take her to buy the 
beautiful PINK socks.

“Looks good, Abby,” Mom commended, as she observed the last loading of the 
dishwasher.  “Dad would like to see you in his study.”

Abigail dried her hands and ran to the study, expecting quick payment of $2.50, 
which was the cost of the socks.

“Woe, my girl,” chortled her father as Abby was going so fast that she almost 
missed the study door.
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Out-of-breath, Abigail panted, “Can--- I--- have the ---$2.50 --for the socks  -- 
now?  I earned it.  I ----did the work!”

“Yes, you did, and I am most pleased with your work ethic.  You did a good job and
stayed on the job every night til the job was done.  Mom did not have to clean-up for you
once.  And, you were steady, you did it for the fourteen days.  Yes, Abby, I am very well-
pleased.”

Abigail was beaming.  

“But, Abby, we need to talk about the $2.50.  You see it is NOT enough.”

“Why?” Abigail panicked.  “Why is it not enough?”  

“Honey, there are two things you need to learn.  One is about tithing and the other
is about taxes.”

“I know about tithing, I think.  I remember the song: 'I Want to Give the Lord My 
Tenth'.  We sang it in Primary last week.”

Time-Out:
(If you would like, with your student at this point, activate video 1 under 

Economics 100 and listen to the song.)

If the link does not work try this:
https://www.lds.org/music/library/childrens-songbook/i-want-to-give-the-lord-my-tenth?
lang=eng

Navigate back to the story by clicking on the upper left back arrow after listening 
to the song.

Time-In: 
“Daddy,” Abigail questioned, “what is a tenth?”

“Well Abby, a tenth is one part of every ten.” 

He put ten pennies out on the table by his chair.  “How many are there?” He asked.

Abby counted. “Ten.” She answered.  

“So, Abby,” her father continued, ”If you had earned ten cents or ten pennies, how 
much would your tithing be? Remember, it's one part out of ten parts.”

Abby thought for a bit.  “One penny?” she cautiously responded.

“Yes! Abby. Yes!”  Her Dad was excited that she understood.

“But, I earned $2 and 50 cents.  So, what's my tithing?”
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“Well, Abby, that is not exactly true.  You see whenever you figure out how much 
you have to earn, you also have to figure out how much tithing you will pay on what you 
earn and the taxes you will pay on your purchase.”

“Oh, ---  then I didn't earn enough for the socks?” Abby looked quite sad.

“Yes, Abby you did.  That is what we agreed upon.  You would work loading the 
dishwasher for the cost of the pink socks.  The pink socks will cost the $2.50, plus the 
sales tax, plus tithing on what you earn to be able to buy the socks.”

“Some day,” her father assured, “you will be able to do the math and figure it out. 
For now, I will do it for you.  

“The base cost of the socks is $2.50

“Sales tax is six cents or $0.06 for every dollar of the price.

 
“Since your socks cost 2 ½ dollars, you will pay 6 cents in taxes for the first 
dollar; 6 cents in taxes for the second dollar; and 3 cents in taxes for the 
half dollar or 15 cents altogether for the sales tax.

“That adds up to $2.65.  Now, you need enough more so that you can pay 
tithing and still have $2.65 left for the socks.  Right?” Abby's dad quizzed.

“I guess, Daddy.  I really don't understand.”  Abby was obviously puzzled.

“Don't worry about it, now, pumpkin,” dad smiled. “The bottom line is that you 
needed to earn a total of $3.10 to pay your tithing, the cost of the socks, and the sales 
tax.  And THAT is what we agreed to pay you – the money you needed to buy the socks. 
You even have a little bit leftover!”

Abby's father was really into SHOWING Abby about paying a tenth in tithing.
He brought out 10 quarters, worth 25 cents each and lined them up in one line.

Then, he brought out 10 nickles, worth 5 cents each and made another line.

Finally, he made a line of ten pennies.  

“There!”  Her father stepped back and looked at his demonstration – very well-
satisfied with himself.  “Now, Pumpkin, what you see is $3.10. Can you figure out what 
you should pay in tithing?”

TIME-OUT:

Below is an illustration of the money Abby's dad spread out on his table.  See if your 
student can figure out how to pay tithing from what is here, remembering that tithing in 
one out of ten.
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Answer follows on next page.
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Abby carefully counted the quarters.  There were 10, so she set one aside for 
tithing. “Tithing is one part out of ten,” she said.
                                  

Abby then counted the ten nickels, and again set one aside for tithing.
“Tithing is one part out of ten,” Abby whispered.

Then Abby counted the pennies.  There were also ten pennies.  So, she set one 
penny aside for tithing.  “Tithing is one part out of ten!”  Abby was smiling.

She had figured out her tithing – one of ten quarters, one of ten nickels and one of
ten pennies.    

+ + = Abby's Tithing.

Or     25 cents      +       5 cents +       1 cent = 31 cents.

Abby had actually earned $3.10 to pay for her socks.

What relationship do you see between $3.10 and $0.31 or $3.10 
     and $0.31 that she paid in tithing?

The next day Abigail's mother did take her to the store.  The socks did cost $2.65 
with the tax, just as her father had said.

On Sunday, Abby's father showed her how to make-out a tithing slip.  Abby very 
carefully printed her name and other information on it, put it in the tithing envelop, along
with her $0.31, and paid her tithing to the Bishop.

Lesson Four:  YOUR STUDENT'S PAYDAY. (Parent Information)

Today, YOUR STUDENT will be paid for the work HE/SHE has done, including 
enough to pay taxes and tithing.  

Help him/her to understand how much is for taxes and then, how much should be 
paid in tithing.
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Depending upon age, use the student's math skills or simply SHOW it as Abby's 
dad did for her.

Encourage your student to work and pay for some of what he/she needs and 
wants.

Do this lesson over and over again, informally, as the year progresses so that your 
student will get in the laudable habit of working for what he wants and understanding 
that the cost also includes taxes and tithing.

At mid-year continue Financial Literacy, Economics & Business with Unit 1 – Part B.


